Commonwealth of Massachusetts
Department of Telecommunications and Energy
Fitchburg Gas and Electric Light Company
Docket No. D.T.E. 02-24/25
Responses to the Attorney General's Eighth Set of Information Requests

Request No. AG-8-15 (Gas)
Please provide a copy of each of the Value Line Investment Surveys for each of
the companies in Mr. Hadaway’s comparison group.

Response:
Please see attached.

Person Responsible: Samuel C. Hadaway
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Current Assels 3006 4243 gas ulity divisions: Energas Co. in West Texas (316,000 custom- tors own approx. 3.8% of- common stock; ESOP, 5.5% (1201
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BUSINESS: Cascade Natural Gas Corporation disiributes nalural
gas 1o over 190,000 customers in Washington and Oregon. i
2001, tolal throughput was 160.7 billion cu. ft. Core customerns::
residential, commercial, fism industrial, interruptible (64% of oper.
margin, 15% of gas deliveries), non-cora: industrial, transportation -
service (36%, 85%). Serves pulp & paper, plywood, chem.. fertiliz-

ors,bil ‘refining, & 1000 process. inds. Main connecting pipeline:
Northwast Pipeline Corp. '01 deprec. rate: 2.8%. Est'd plant age: 12
yrs. Has around 440 Otficers and di own 1.8% of
-com. {12/01.proxy). Chairman, President, and CEO: W. Bran Mat-
suyama. Inc.: WA, Address: 222 Faiview Ave. North, Seattle, WA
98109, Tel.: 206-624-3900. intamnet: www.cnge.com.
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EARNINGS PER SHARE A 8
Dec.31 -Mar.31 Jun30- Sep.30

[

- .05 dIs

ear | all, driven by the new

Cascade Natural Gas Corporation gat -

330% | off to a poor start in fiscal 2002 (ends

September 30th), as share net plum-
meted more than 256% for the first quarter-
compared to the year-ago figure. This part-
ly reflects decreased per-customer ' gas
usage from the residential and commercial
segments, due to warmer temperatures,
conservation initiatives following - last
year’s energy crisis in the western United
States, and a slowing domestic- economy.
To make matters worse, operating costs
were 16% higher year over year, stem-
ming, in part, from increased employee-
related expenses. On a positive note, the
industrial segment performed well, over-

l'fas management .-
services unit (which performs such func-
tions as scheduling customer pipeline ca-
pacity needs and acting as agent in pur-
chasing gas supplies). Although -quarterly
comparisons may improve during the:
ance of this year, as the sharp decline in
natural gas prices has been spurring “in-
creased industrial consumption, the weak
first-quarter results will likely cause full-
year share net to be about in line with fis-
cal 2001. In spite of this . . .

Cascade could well generate annual
bottom-line gains in the mid-. to

upper-gsingle digits over the 2005-2007

horizon. We -anticipate generally favor-

able economic conditions in Washington

and Oregon going forward, as the lower

cost of conducting business there should

continue to attract companies. Purther-

more, given the environmental advantages

of natural gas and -assuming that prices-
are at reasonable levels, a large portion of
new .customers could come from- conver-

sions (including win-backs) from alterna-

tive fuel sources. That said, annual ac-

count hookups ought to grow at a healthy

5% to 6% rate out to mid-decade. b
The unfavorably ranked stock offers.a"
decent current dividend yield. But

those looking for growth in the payout are
advised to search.elsewhere, as the compa-

ny utilizes cash flow to expand the gas dis-
tribution' system to meet-rising customer
demand. Another factor to be considered is
the absence. of weather-normalization ad-

justment mechanisms in utility rate struc-

tures, which makes earnings vulnerable to-
swings'in service-area temperatures.

Frederick L. Harris, Il March 22, 2002
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FEAPITAL STRUCTURE as of 123101
;| Total Debt $723.4 mil. Duein § Yrs $360.0 mil.
T-Dobt $446.4 mil. . LT Interest $26.0 mi.

Lommon Stock 44,762,324 shares
mawwm),-
CAP: $2.0 billion (Mid Cap)

16152
1.8

1465.1
1

1480.1°
98

16739
1094

16094
109.5

2110
145

Revenues ($miil)
Net Profit (Smill)

A%
18%
21%
574%

3B3% U™
8.7%
02%

59.0%

8%
8.8%

8.3%

1%
6.5%

BI%

§9.7%

BS5%
64.0%

15%

35.0%
&8%

36.5%

§3.0%

Income Taxfate . -
Net Profit L
Long-Term Debt Ratio
Common Equity Retio_

59%
2™
66.7%

13226
11318

11662 |
17193

1517
17179

17%s

1656.2 17352

12301 1

10812 |
17298

1215
1765

$3mil,

10.9%
154%
154%

99%
14.5%
146%

10.8%
152%
154%

11.0%
15.8%
159%

0.1%
14.3%
144%

14.0%
19.0%
19.0%

137%
19.1%
182%

59% | 62% ] 50% 54% | 62%

‘| CURRENT POSITION _ 1990
{SMLL) 722

96.8
815.8
518

2000 12/31/01

6% | 6z%| e1% | e5% | 4% | 5% | 6% | eo%

8.5% 85% | 80% [Retalned o Com Egq
6% . 58% ] 57% |AliDiv'ds to Net Prot

606
567.0
1379

BUSINESS: Nicor Inc. Is a hokling company for Nicor Gas. Serves
about 2 million customers in northem and westem Hiinois. '00 gas
delivered: 525.9 bef, incl. 262.3 bof from transportation. ‘00 gas
sales (263.6 bof): residential, 83:1%; commercial, 14.6%; industrial,
2.3%. -Pricipal supplying pipelines: Natwal Gas Pipeline, Mid-
wegtermn Gas, and Northem Natural. Current operations incl. Tropi-

cal Shipping subsidiary. Divesled inland barging, 7/86; contract
driing, 9/86; off and gas E&P, 6/93. Has about 3,300 employees,
28,000 stockholders. Off. and dir. own about 1.6% of common (/01
Proxy). Chamn., Pres. & CEQ: Thomas L. Fisher. lnc.: Il Address:
1844 Feny Road, Napervillg, IL 60563-9600. Telephone: 830-305-
9500. Intemet: www.nicor.com. -

We expect Nicor’s operating results to

" | Book Vaiue 40%

advance at a moderate pace in 2002.
The company ended 2001 on a strong note
due to better performance in the gas dis-
tribution business .and lower interest ex-
pense. The stock buyback program also
aided per-share results. We note that the

1Cat | QUARTERLY REVENUVES (
endar |Mar.31 Jun30 Sep.30

fl) |
Dec.31

improvements in gas distribution were pri-
marily the result of increased operating ef-.

1989|5764 2718 2273
‘12000 |6583 484 3010
4737 3130 2444
720 450 320

750 480 30

.| 2001
2002
2003

car EARNNGS
onder |Mar31 Jun30 Sep.30

PER SHARE A

Dec3t

ficiencies and weather protection benefits,
as warm temperatures took their toll on
gas deliveries. All told, Nicor finished the
year more or less in line with our es-
timates, excluding a .per-share gain of
$0.16 on credits to lower the company’s
mercury-related reserve. Incidentally,

999 56 42
.| 2000
:| 200t

i

Nicor has essentially resolved its mercury-
related issues, which seems to be renewing
investor confidence in the stock. We expect
the company to earn about $3.20 a share
this year, based largely on growth in its

| Lab- -
108 . .
1989

non-core energy ventures. Assuming
normal weather patterns, we believe gas

distribution will remain relatively static as
compared to last year. Meanwhile,

Nicor’s tropical shipping division
remains the laggard of the group.
Volumes fell 10% in 2001 as a result of

economic slowdown in the Caribbean re-

jon, inexorably worsened by the Septem-

g:ar 11th tragedies. However, Nicor recent-
. ly upgraded two vessels and, through the
acquisition of Kent Line International’s
container division, can now offer Canadian
customers shipping to the Caribbean.
These moves should eventually help revive
the tropical business when the economy
icks up. :
The Horizon pipeline should be opera-
tional by September. Recall that this
joint venture with Natural Gas Pipeline
(NGPL) will connect Joliet, Illinois with
Nicor’s gas system and an existing NGPL
pipeline. We expect the project to modestly
contribute to earnings beginning next
year. .
_This equity will be most appealing to
yield-oriented investors. Nicor
raised its dividend considerably in each of
the past three years and has one of the
lowest payout ratios of the companies we
follow. Furthermore, free - flow
remains ample enough to adequately cover
future dividend increases. ese shares
are also ranked 1 (Highest) for safety. -
Edward Plank . March 22, 2002
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. Approx. divid payment dates: Febnuary
Novarmoer 1.

1, outstanding.

3 is stricty

for subscriber's own,

In milons, adusted for stock spi,

0gs. repon due mid-April. -cDivid«\draﬁmsmuln
D;Qummdm’tmdm!od\angoinshm

ﬁmnwammm.so«exm
1, May 1, August
reserved, Factual material is citained kom sowices believed 10 be reliable 8nd is provided without wairaniies of any
ANY-ERRORS OR OMISSIONS h internal

bt ] mrm.n ‘non-commmelcial,
400y 50 pI00.08d, 1900k, 90M0 OF Sanamied i a1y prnted, elecronic or oiher form, or Tor Qenerating Of Marketng any printed Or Sleckronc PULICEBON, servics or procuct.

available. Company'’s Financial Strength A+
Stock’s Price Stability 100
Price Growth Perslstance 40
Eamings Predictabiity 90
v To subscribe call 1-800-833-0046.
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AL AAC RECENT PE rmm) RELATIVE DIVD ™ VA ATE: |
N,W, NAT LGAS'NYSE-NWN PRICE 26. -{ |RATIO 13.5 Median: 140/ | PE RATIO 0.67 .o 4.7/0 47f 9
5 o 223| 22.7| 28.8| 243| 228| 258] 3141 308 279| 275, 268} 28.0 . Ti t Price- i
THELNESS 3 fussdizir | (O l 1;.;! 17.g| Yool a3l 193] 208| 230| 243| 95| 178| 217) 242 _ 2098 | 2008
SAFETY 2 N0 LEGENDS — A
3 - 1.20 x Oividends o Rs:' :
TECHMCAL 3 lowwsadzaiz - | giidea by itwed Ra — : ;
BETA 60 {1.00 = Mavket) Torz it 9% 5 ] ==L ===F=== |
A Toual | S iy e v e -
e e
AN A B e ol
Tnsider-Decisions Cwf
AMJIASONDE sl
Wy 000000020 al
Game 09088628930 gl
[ institutional Decisions % 10T RETURN 2. . Z;):
0 N m | . MOCK  NDEX :
mooE 8B | e A Tl
higon 9159 _ 9183 _ 9530 sy, w2 &9 [ i
1986 [ 1987 1968 | 1989 1992|1993 | 1894 | 19951 1996 | 1997 | 1898 1 1999 | 2000 12001 12002 2003 | 0V FU 05aT |
2059 1969| 17391 152 10| 1815] 1830 18021 1686 | 1582 | 1877 1847 2109 2575 2830 27.60 Revenues pacsh 3150
2271 238 218| 285 257| a7el 3| 41| 28| 372 320 372 A88| 2501 4o5| 425|*Cash Flow” persh a0}
116] 120] 13| 158 Tl 174] vea| sl wer| 178] 1e2f 17 179|. 188| 200| 215|Eamings persh 4 250
16| 104} 08| o7 Sal tis] va7| 7| el 120f 2] 122! 123| 124| 125] 126] 128)DivdsDecidpersh®e 135
—5ig| 217 2E| 33| a85| 35| J73| a61| A e, SOT 02 a | | 32| 35| 0 |CapiSpendngpersh | 330 | f
el 1002] 125] 1200] w2e1| 1223] 1241 1308| 1363|155 | 1537| 1802 ) 1659 | 1712 ] 1SR 1ae0] 1935 22 Book Valuspersh © | 230°}:
e e T T VAT 78| 1046 | 1877 | 03| DA | 2B | DO | A% | BE B2 | 835 | 75.30] 2535 | Common She Outstg O | 2000
B3 TeT 02 98| 02| 81| G0| 129] 10| 128 17| 1a&| BT) WS 124 129} ok fgwres aw AvgAnniPlERtio | MO »
P I T O . ] I R L # 73| 8| 13| &) 8| &) Veuatos Reilive PERato L5
L 7a%| 73%{ 77%) 69%| 87TK| SG%| S7% | 52| S5% | STX | 5% ag% | 45% | 50% | sew| s1w| U lagAmiOwdYied | 49% [
‘gw&mwmzmmﬁwom TTAa| 3a7| 83| 63| 803 | 3818 | 4167 | 4858 | 5321|6503 | 685 | 700 |Revenues (Sl el
7.4 mil. Duein § Yre $185. 8| a7l sl mal ws) an] 273 wp) 48| 502) 530l 57.5 |Net Profit(mil) 16704
LT Do SO Sl T e ooy, | 0% | 0% | % | WX | W% [29% | 3.0 Ta% | J50% | JK0% | J&0% | JA0% [income Tax Rate 0% |.
50,25 com. sha. al $19.90. chconv. | “oa | o5% | 96w | 107% | 120% | 119w | 66% | 99% | 90| 77X 80X | LZ% iNelProfiMergn . 2% |
(Tolal interest coverage: 2.01) " BT% TSR % [ Aa5% | 1.6% | G0% | 450% [ 460% | 45.1% | 45.0% | 455% | 45.5% [LongTerm Debd Rt | 40K |
. S aox | 450% | 651% | 503% | 528% | 400% | 506% | 499% | 509% | 51.0% | 51.0% | 51.0% |Commen Equity Ratio | 405% )
[Pension Labiilty None' i 031 5752 | 6077 GA33 | 6574 | 7480 8156 | 8815 | 8678| 925 960| 1010 Totel Capital (Smik) 175 |
S e syepl g089| 6543 6972) 7453 | G275 | BT | 8969 | 6D “fol 1200+
Pid Stock SM.Omil. - PId Dive 52,4 mh. S0% | 5% | TO% | TT% | 89% | 74% | 50% | 68% | 67% %)
- Common Stock 25,173,403 sha. 5% | 125% | 112% | 105% | 121% | 107% | 81% | 97% | 96% 11.0%-|:
con | ssm | 132w | risw | 109% | 127% | no% | 60% | 99% | 100% 110%°
MARKET CAP $675 million (Smeli Cap) - NWE | &A% | 33% | 30% | 50% | 36% | NMF | 28% | 1% 50%-1
cu?nam;mﬂ'nou 1995 2000 GO0UT | NWF| W | T4%| Ta%| BI% | TO% | 18X | TR 70% | 8% | 65% | 61% |AaDwdstoNetProf | . S|l
Cash Assets 100° 11.3- 81| BUSINESS: Northwest Natural Gas.Co. (doing businass. a3 NW:. producers; has finn transportation: ights on Northwest Pipaline sya-- :
Other 1734 1781 1257 | Natural) distributes natura-gas at retail to 90 communities, 523,400 : tam-to bring gas'io market. Has focal underground storags systant ™|

o

Cusrent Assels 1831 1874 1338 mhm(mdm)mdinwmwm- -Gas: revenues: resident? & commi, 84%; ind., 11%; transportation

oy werey s

Accts Payable 82 1107 39 ingon ssa, Pincpu cles senvec: Pocland 2d Evgane, O e ohon 5%, Empiays 1,300, Has 11,800 com, shihcrn. ChTmaL
Qebd Oue 1041 783, 983 | yarouven WA Senice uve populator: 24 millon (7% in O). AL Fldger. Pres. & CEC: R.G. Reden. Inc.; R Addrees: 220}
Curent Liab. —m m —m Company buys nearty all of its gas supply from Canadian-and U.S. N.W. Second Ave:, Portiand, OR 97209- Tel.: 503-226-4211. - - —}|:
Fix. Chg. Cov. 270% 255%  250% | The recession hasn't hurt Northwest keep.most of the savings, sharing the. rest:{:

ANVUALRATES. Past Past Ewd'se-00| Natural badly. This regulated gas dis- with customers as billing credits (which, |
olchange (parsh) 1072, ‘SVE* 'b;‘o’g‘f tributor, which connects to virtually all incidentally, might serve to sharpen  its:
10%  1.5%. - | the new homes and commercial faclities. - competitive edge). The savings may- add :

camin 20% - 2g% - %‘?’2 in its service area, has seen the rate of $0.10 to share earnings this year and next; |
Dividends 15% 10%. 15% | meter connections decline in the past year as-long as field prices-don't rise. D
Book Vake 35% 45%  40% | 4.7 to slower construction activity.. Still, - The: stock is- best held.for income. In.|,
car | QUARTERLYREVEWES(Smil} | rul | there have been enough new building com- all, NW . Natural’s incentives, which alsql.

ander |Mar31 Jun3D Sep30: Dec3t} Year| pletions, plus a good complement of facility include nonregulated gas-storage service’|’
1999 1711 980 599 1288 | 4558} conversions to- gas heat, to keep the cus- (earning $0.05-$0.10 a share, annually), |
2000 | 1886 861 812-:1982 | 521 tomer roster expanding by 3% annually won't mean a windfall. But they should<
2001- 2173 1147 . 784--2389: | 850.3| into 2003. While this rate of gain is below- help to provide adequate coverage for the:

20 |20 115 770 43 | 685 | the utilitys peak of about 5.5% a few years . dividend, which is apt to grow slowly té:|
2000 (240 12 830 25 | M0 | pack, it is still nearly double the gas- ensure an increasing man in of safety:’l:
Car | - EARMNGSPERSHAREA .- Fub | utility- average. So, assuming DOr given the uncertainties of Natural's:
endar |Mac3T Jun30 Sepd0- Dec3t| Yewr| weather prevails, NW Natural should gen- business strategies. Its bilg ambition at:the:|.
1999 | 93 4 di7 S} 1N erate enough added revenue this year and moment is to acquire Portland Generak|:
2000 | 120 . 07 d2 74| 173 next to earn its allowed return: S Electric, Oregon’s lu;gest power "utility; b
] 01| 9 17 d¢2.° % | 18| The utility has profit incentives. owned by baniqupt Eoron. Though NW}:
! Y. L5 .3 g; 95 | 200| Oregon allows the distributor a 10.25% re- Natural-sees- PGE not as a rival, but ag'd@Hl:
i 003 | 122 15 101 | 215! curn on: common equity. NW Natural may - profitable complement to gas distributions®|,
car | QUARTERLY OVIDENOSPMOS =: | Fun | earn above this'low’ benchmarlk, if, it can,. the- drawback for atime would be greater- j
andae |Mar31 Jun30- Sen30° Dec31} Yeer | but only through cost savings. and market- shareholder risk in' that -senior capitalsf: -

1998 | 305 305 .05 X5 | 122} ing programs.. tely, with gas-costs.reced- - would.top 70% of the total. This, howevery{.
19991 305 305 .05 310 {123} ing, NW Natural’ has been making the -might be a moot Point. since a reorganized:i|’
2000 | 3t 31 - 3t .3t | 126] most of its best-efforts. incentive to buy gas Enron; if it doesn’t need cash, could' decida!|:

01 | 31 3. 3k, 38 125 at prices below the stat&ixx}rp::ed rice cap to keep PGE as a core business. R
W A5 “} that’s billed to customers. utility may Gerald Holtzman- ~ March 22, 2002

Ditutad samings per-share: Excludes non- Goos ex about late April. Dividend payment C) Includes intangidles. AL 12/3100; $5.66/sh. |- Financisl Strength . . By - ,
ok Gain: '87, $0.27; '96;-$0.15,°00, s aau:mmns&mlm. May, Aug., Nov. tn In muliona, adisstad. for stock spiit. : mw . 9§ {.
S0.11. samings report due eardy-May. 1999 inct. $0.005/h. extra dividend paid Dec. N Price Growth Persistence - 10 |
(B) Nexi Gividend mesing about aterAprL - | 15. % Dvd recvesiment plan avalable. Eamings Prodictability - 60

P

ommm% "Mmmubmtmmm»muuuﬁmummuﬁm
THE PUBLISHER IS NOT AN ERRORS OR f i

mm-w-mumwummmvdmmm
dlmhmﬂ‘ﬂ“wmﬁ‘hq ICIONC Or ckher form, OF hm«mwmummmam

To subscribe calt 1-800-833-0046. §




DTE 02-24/25

Common Discovery
Attachment AG-8-15 (Gas)
Page 8 of 11

, Traiing: m) RELATIVE oo 0,
PEOPLES ENERGY wvsere. W& 3. 07 R0 14 0( rea 07075 5.3%
High: . . 9| 44, .
TIMELINESS. ?“""‘m‘“‘ J R R 'gl HEASEHEAESEH IR
SAFETY Smm . uc%nxs T
TECHNICAL Lowersd Y2002 ‘ ., Sded by lntus e
BETA 70 (.00 = Market) Yoo ) I
[ITIITOM PV i
Prce 0 TS B
m g i.ssx‘ ! I -
Tnsider Decisions = 78
© AMJIINSO 12
wiw " 0000000 iy
e 0000000 e
Institulional Gecisions - mors:“anu n::.gt =2
.l o T %ﬁm,m. By T T g s TS B ey
ot 88 83 90 wraded 20 S Jyr. 284 354 [oes
| Hoaeon 15554 17848 17028 - Sy 402 619 p
1986 | 19871986 1880 | 1990|1991, 1982 { 1993 [ 1994 | 1985 1996 | 1997 | 1988 | 1899 2000 | 2001 —m‘ﬂmw
820 13| 29| 3642| 3563] 3069) 3154[-3609| 3670 2060 M| 3634 | R2B! 3368 | 40.16| 6413 | . 44001 .50.75 | Ravenues persh A 6825
265, 304] ars) 3syc 74| a3l 367| 365 399 368! 4981 492 444 a74| 55| 584| 8675|- 645|“CashFlow” persh 415
2271 e8| 23~ 239 207| 205| 208] 21 213| | 29| 28| 225( 23| 27| 316|. 280| 3230|Eamingspersh & @0
c1291 141] 1501 158)-185] 11| 178). 178 1801 1801 182} 187! 191] 195 2005 204| 208] 212|Divids Deci'dpersh Ce| 224
78T 285 16| 435| 318] 310 3401 77| 20| 275] 245 255| 45| 645 7102] 7S2[ &70| 645 |CaplSpending pecsh 5 |
14021 12r| 1509] 1820| 1861) 1895|1772 1802] 1839] 1838 | 1949 | 20431 2103 2166 | 202 275| 2370| 2515 |Book Vaiue persh-® a451 7
R DA 25 BRI B0 BTl | W] WAT] W9 W% | 1507 | 528 | B3| BN | 1540 3500| 3400 | Common She Outsry & | 3200 |
98] 130 78] 18|~ 12| 18| 1ai| 150| 133| w7 07| 127 162| 155 | 121 139 aokirighevs sre Avg Annvl PIE Ratio: 130
toat| 87| s e sl as{ 7sfc ee| 7| | 67| 73| M) e8| 79| 73| Veuslie Relstive MERstio. . | - 45
s:m 65% | 8a%| aan| 7i% | 70w | ssn| se% | e3% | aew | sy% | sa% | 52% | 53% | 1% s2% |- *I  |avg e Divd Vied 40%
cmusmucmne:-mwm T 110068 | 12589 | 12795 | 10304 | 11987 | 12744 | 11381 | 11944 [ 14175 [ 2ZR02 | 1610| 1725 |Revenues (Smi) A ; |.2120°
el 741 4] 622] 104! 984 794 48| 961) 1117} 100| 110 |NetProfit(Smik) - | 138
TMW*'”“"‘“""““"’“‘“"“ W% ] B6% | DI% | A% | 376% | BA% | Bo2% | BI% | W.i% | 354% | 380% | I&0% (Income Tax Rele 0%
LTDebt S844.0mi. LT Interoet $40.0 i 65% | 59% | 56%{ 60%  66% | 77% | 70% | 71% | 68% | 49% | 62%| 84% |Net Profit Margin 84%
gmqum 138% | 457% | 494% | 492% | 436% | 424% | 81.1% | 40.4% | J5.1% | 444% | #40% | 32.0% [Long-Term Debt Ratio | 30.5%
a0 oar 55.1% | 54.3% | 50.6% | 508% | 564% |.57.6% | 58.9% [ 50.6% | 64.9% | 555% | 560% | 41.0% IC Equity Rato | 685%
MMWI‘VN‘N I : 11187 | 11565 | 12675 | 12536 | 1208.3 | 12435 | 12580 | 12905 | 1196.7 | 14438 | 1475| 1405 | Totsl Capital (Smll) 1390
Pid StockNone - L 12436 | 1318.0 | 1341.9 § 13731 | 13881 | 1402.2 | 14467 | 15198 | 16453 | 17539 | 1860 | 1975 | NetPtant (Smill) 2305
IR 4% | B1% | 8% | T0% | 103% | 95% | T8% | 60% | 95% | 102% | 90% | 100% [Retum on Toai Cagl | 1208 |
‘.7 mmas@,m“ - 4% ] 118% | 116% | 97% | 152% | 13.7% | 107% | H.0%- | 124% | 139% | 120% | 12.0% [Return on She. Equity | . 140%,
w (outstanding at 1/31/02) - - "~ : 104% | 197% ] 116% ] 97% | 152% | 137% | 10.7% | 11.0% | 124% | 13.9% | 120% | 120% |Retum on Com Equty - |- 140%
- MARKET CAP:$1. 4bﬂlbn(uuc-» - TO% | 19% ] 19% | NNE| 59% | 47% | 1.7% | 21% | 34% | 50% | 15% [ 45% [Retainedto ComEgq 65%
cuaasggpom 2000 2000 128101 | B4% | 4% | % | 101% 6% | 66% | % | Bi% | TO%| &% 7% | 66% |AlDiv'ds toNetProt: 1...59%
Cas(hAM : 6.0 - 7.6 ] BUSINESS: PooqunwyCommondimhnunmdgnm chased gas costs and revenue taxes accounted for 63% of: e
Other - 4579 8&5'~ 554.3 | its-uty subsidiaries- Peopies. Gas Light & Coke: Co. (approx. ravs. in fiscal '01. 2001 doprec. rate: 3.5%. Est'd plant agec 10.yr8>-
Current Assets - "439: THE 5518 | 547,000 customers at %IWBT) and Nodh Shore Gas Co. (153.000),  Has 2,994 amployaes, 25,040 sivhidis. Direciors own 1%-of GO
Accts Payable 19” m1‘ 2“10 in Chicago and northeastemn ilinois. Fiscal 2001 volume: 240 bil. mon (142 Proxy). Chairman and CEQ: Richard E Teny. Pres.
Debt Dus T 5882 37868 cu. fi.: rasidential, 49%; commercial, 8%; indusirial, 2%; transport, - Thomas M. Patrick. inc.: iinois. Address:: 130 East Randoiph Orive,

88.6 ?%'g 180.7 | 41%. Main supplier is Natural Gas Pipeling Co. of Amenca. Pur- Chicago, IL 60601. Tel.: 312-240-4000, Intemet: www.pecorp.com’

Other

Cureniiian.  BAB5 T 7573 | Fiscal 2002 looks to be a challenging is Lmited, About $4 million of PGL's: exs
Fix. Chg Cov. 3% _ 2% 395,% year for Peoples Energy. Mild- tempera-. .midstream trading income will. bo

:'NNUALMTES l:.Y“- :;: Eﬁd&m tures, - weak: commodity- pricing and En: ‘impacted by Enron’s ba ptcy.  Peoplos!
mmw ™ . o asx | rom’s bankruptcy have gotten the company has- recorded:‘a receivable of $2.5 ion
"Cash Flow” 25% . 50% '70% | off to a-rough-start. As a result, manage- related to the value of hedges for future-cil
: %% tg}‘ égg .ment reduced earnings guidance to $2.75 and gas production that were deemed in-| )
Mm"d‘v"md' 30% 35% ..5s% | to $2.90 a share, significandy below- pre- effective. as:of last October. The company,
: ry vious - assessments’ of $3.30 a share. also: determinéd other Enron receivablea to
Yeor %.31 ! mﬂ‘,’w Sl | Weather that was 18% warmer than .be about $4 million. Though payment is:by
Ende | Dec. Yest | normal and. 29% warmer tham last year no means ranteed, Peoples believes. it
199813103 2189, ‘7“ 119441 apparently disrupted: Peoples’ stride "the will: be abfuao collect these receivables,
ggg ;};z "?,g*g g?&g %&9,; 'ﬂ‘%g most. And the company’s weather insur-- plus any.increase on the value of the afore-
200 |5775 665, %0 2075 1610 | ance policy only offset about $0.07 a share mentioned hedges. ‘Even assuming a.woist
w03 |45 o5 35 23 175 of the first quarter decline, so.it will. be dif- case scenario, however, we do-not beligve
EARMSSPERSHAE)' o ficult to make up the entire loss. Ex- Earon exposure will-have a negative long:'
Flecal acerbatmg this: was .a reduction in income- term effect on Peoples’ business: Sy

| Ence |Doc.31 Mar31 Jun30 Sep.30 % from. the “enovate” partnership with- En- Though untimely, this issue ia CrF|
199 g :g §? && .%n‘:mn. following that company’s financial renily. a good':income The
2000 | R RA N A O -debacles Peoples plans to restructure -the: quarterly dividend was receatly raised awe
w2 | 87 i "3 o5 280 - enovate 'partnership, -which - should smooth. cent, .to. $0.52' a share, and the yield
100 180 4t 09| 330]out results : for the Midstream segment remains. above -the average of the group.
UATTERLY DVOENOS PAD. = | over the year. Overall, we-ara reducing our Paoples’ strong cash flow should support
.ncd""' 1 un. Noia |7 FUlt | fiscal- 2002 earnings estimate to $2.80 per future dividend increases, as well. Too,

Mar31_Jun0 Sep.30 Dec.31 share; ‘predicated on the fact that warm stock’s Price Stability and Safety ratingg
1988 | 47 486 48 48 | -191|.weather continued into most of February, should continue to hold strong, given

%‘ g - g 4&? B “58 {g which makes us less confident about the- the company’s profits 'still come largely
2000 | 5% & 8 s "32.04 remainder of the heating season. from its regulated businesses.

| 5 ’ ’ Peoples’ financial exposure to Enron Edward Plank March 22, 2002
N TO e S, [ e 0o | S
?uum):'m,so.amm.sozzm of Jan A by, Oct.« Ofdond vt {€) I mbons Price Growth Persistence. 20 .
($0.27). Next eamings report due iate April; - 70

cmmmm sources beeved 10 be reliable and is provided withowt wemanties of aay
ﬁn«mmmnmm mm:méww:'mmmmmm To subscribe cail 1-600-833-00
wtmummuﬁmuﬂmmummu for generating or musetng WYY prfted of GECKDRIC Publication, SeMOe Of prdUCt.
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" iy =t WT M ; EH
o™ ! 16
: 12
....... - 10
8
..... | .8
T | %TOT.RETURN2R2 |. .-
TS VLARTR £ 4
8 | g $TOCK NOEX
f - — - iy, 45 31
: 3y 21 34 [ .
. By, 613 678 [
f 1992 | 1993 | 1984 | 1995 1996 {1967 [ 1998 1 2000 | 2001 {2002 12003 EYALEEEM 0507
24 . ‘ 1783 | 2104 2165] 1752 | 2316 | 2569 | 2490 | 2184 | 2602 34.13| 25.70| 27.95 |Revenues pecsh 4 a7
. 5 215{ 228} 226} 281 208 3251 344 23| AW} e 3701  4.10 {“Cash Pow” per sh 495
EES : R 1.40 145 138 145 167 1.85 1.9 1.86 201 2.02 1.95] 2.25 |Eamings per sh 8 29
=80 | AR X X A 91 S 10 1.09 1.15 1.2 1.28 1.3 1.4 1.82 1.60 1.68 {Div'ds Deci'd per sh ©» 152
gH | 28| o 3ni| 2| 215|281 36| 300| 34| 327| 305 29| 35| W[ 25} i1 TSpendingpersh | 375 |
og99) 7491 8251 8T 915 965 10271 1090] 11,38 1231 { 1307 | 1390 | 1481 1571 1652 17.26] 18.15] 19.10 | Book Yelue per sh o 2.0
140 | 1187 %331 2078] 2143] 4.73| 2580 E_;L')_ 2653 | 2864 | 2055 | 2019 | 0.04 3130 | 3101 3246| 32501 3275 |Common [] R50
TAZ1] 1021 . 91(- 103) - 13| 163] 123 154 57T 138 | 138| 136 163] 177| 43| 167 Bodagires arw Avg Ann'i PE Ratio 155
v 8 &l el 8o 15 g1 103 2 87 78 85| ot k<] 8| vewelios  |Relative P/E Ratio 1.05
% | 58% 5.7%! 63% | 60% | 60%] 53% | 43% | 48% | 54% | 4% T 48% | 40% [ Ai% | 50% ] 45% |- ostinpies Avg Ann'l Div'd Yield 40%
CAP(TAL STRUCTURE as of 1031101 s 4530 | 5528 5754 | 5052 | 6851 | 7755 7653 | 6885 | 8304 107.9 85 915 | Revenues (Smill) A 123
Totel Dot $543.0 mil. Dus in § Yrs $175.0 mil. 3530 ws| 5| 403] 406{ 552 603) 52| 640) 655| 650] 750 |Net Profit (Sl 5.0
‘(gr‘?‘“ S00mk ”me" mh. [EoN | AR | TT0% [ 7% | BI% | W% | B2% |B7% | W% | 46% | J50% | 0% [lcome TaxRate | 350X
] : ) 77% | 88% | 62% ] 80% | 71% | 7.1% | 79% | 85% 77% | 59% | 76% | &0% jNet Progit 78%
‘:‘" a T65% | 494% | 509% | 504% | 50.3% | 476% [MT% | 46.2% | 461% 176% | 44.5% | 42.0% [Long-Term Debt Ratio 7.0%
’ 534% | 508% | 49.1% | 49.6% | 49.7% | 52.4% | 553% | 53.8% | 539% 524% | 55.5% | 58.0% |Common Ratio 83.0%-.
1962 | 5630| 61501 7160 | 777.1 | 8008 | 8283 | 9147 | 9784 10604 | 1065 | 1075 |Total Capital (Smill) 1210
5028 | 6545) 7349 801.3 | 8620 | 9417 ) 9906 | 1047.0 10720 | 113471 1150 1380
b 1% | B6% | 77% | 75% | 62% | 89% | 92% | 81% 83% | 79%| 80% 25%
Caaumon Stock 32,553,461 shs. 139% | 132% 1 118% | 114% | 128% | 131% | 132% | 18% | 121% | NI% | 11.0% 125%
(ae of 1H0002) - 133% | 13.2% | 11.8% | 11.4% ] 126% | 13.1% | 132% | 11.8% 121% | 11.7% | 11.0% 12.5%
MARKET CAP: $1:1 billion (Mid Cap) 46% | 44% | 28% | 27% | 39% | 46% [ 47% | 33% | 5% 30% | 20% -45%
guansmrosnm 1999 2000 1/S1O1 66% | 6% | 76%| 6% | 08% | 6% &% % N%| 75% | 80% - 64%
Chsh Assets 6.2 8. 5.6 [ BUSINESS: Piedmont Natwai Gas Company is primanly a egu-  age: 8.7 years. ‘Non-reguiated operations: s of gas-powered
Other: " . 1922 2755 1697 | lated namurel gas distibulor, serving over 675000 customers in  heating -equipment, nalural gas brokering, propane sales. Has
Current Assats 1864 2842 T75.3 | North Caroine, Soulh Carciing, and Tennessee. 2001 revenue mix. 4boul 1,657 employoas, 18,665 snides of record. Chume: Joha H.
Accts Paysble 631 878  41.1| residential (30%), commercial (22%), industrisl (45%), other (3%).  Maxheim. CEO & Pres.: Ware F. Schigler. Inc: North Carofina. Ad-
Qevt Due 815 1315 380} prncipal suppien Transco and Tennessos Piooine. Gas costs: - dress: 1915 Rexdord Road, P.O. Box 33038 Charens, NC 26233,
Curont Ligb, - W m W 53.3% -of revenues. ‘01 depraciation rata: 3.2%. Estimated plant Telephone: 704-364-3120. Intemet: www.piedmontng.com.
Fix.Chg. Cov. 378% 307% 290% | Warm weather and a weak economy annual customer growth to 3.5% to 4.0%
ANNUAL RATES  Past Past Est'd'98-'01| are g Piedmont Natural Gas’ this year (which is still above industry
of chage fper sh) 1"'6, '5“;_ "52‘7 results. Temperatures that ran 23% average), management believes it -can
Revenues a0% 88% 20% |warmer than normal, and 39% warmer boost that rate back up to 5% as the econo-
Eamings - 0% 83w @5% | than last year substantially crimped fiscal my improves. The markets in North Caro-
Dwidands e oo% 0% first-quarter 2002 (ends October 31st) lina, South Carolina, and Tennessee
- | Book Vaive 0% 6. " earnings. And though the utility continues remain attractive for growth. ‘
.| el - QUARTERLY REVENUES (Smil}» | Full | to experience good -customer growth, eco- Piedmont is filing for rate relief in
%M Apt30 Jul31 03t esr'| nomic conditions served to lower consumer North Carolina. And the company is
1 ®ET 702 %7 945 | 6065| demand for natural gas. Combined, these mderin doing the same in South Caro-.
2000 |2685 2830 1312 1476 | 8304 | factors reduced system throughput by 11.7 ina and Tennessee. In addition to increas-
2001 |4675 4080 1218 1105 [11079 | million dekatherms, or 22%, as compared ing rates, the company plans to alter the
2002 {288 320 115 1112 | 835 | ¢o the prior-year quarter, and have created pricing structure in order to stabilize reve-
2003 1300 350 120~ 115 ] 915 | o challenging scenario for Piedmont in fis- nue streams and make rates less. depen-
Flacal. EARNNGSPERSHARE A8F | Full | cal 2002. What's more, SouthStar Energy’s dent on volumes. Management is also
Joar 14an31 Apr30 Jul31 Oct31| YeT'| (Piedmont’s retail gas and electricity seeking .methods of compensating for cus-
9989 | 131 111 d.26 106] marketing joint-venture in Georgia) earn- tomer conservation. - .
2000 | 140 118 632 . d25 | 201] ings contribution was less than half of This good-quality issue is ramnked to
2001 | 156 123 d¥7  d40 | 2R} what it was a year atf::;ldue largely to reg- lag the market in the year ahead. The
%‘ ‘g 1z zﬂ d26 |. 1951 yiatory issues. All things considered, we stock’s current valuation leaves little room
| S22 1 129 d27 | 225| have lowered our 2002 earnings estimate for upside, in our - view. Moreover,.
Scat.| OUARTERLY OVIDENDSPAID >» | Ful | by .-$0.26. .Assuming a return to more diminishing returns and no consistent.
eodar |Mar3t Jun30 Sep.30 Dec3)! Yes | normal weather patterns, share-earni earnings trend will -Likely keep PNY
1988 | 305 225 25 .25 | 128} should experience a healthy resurgence in shares:at bay, as has been the case over
1909 | 325 345 45 U5 | 1.36| fiscal 2003. - - the last few years. But income-oriented in-
2000 | 45 .35 %5 %5 | 144| Lomg-term customer growth should vestors may find appeal in the stock’s con-
2001 | 365 385 35 35 ) 152 return to historical averages. Though tinually increasing dividend payments.
2|40 economic pressure is expected to reduce Edward Plank ~ March 22, 2002
Fiscal yoar ends Ocicber 315t ) Nexd Gv'd kg iske May. Goes ex mig- ] (D) incl. defd Chrgs. In01: $4.1 mik, 13¢/sh. s Fiwncial Stength B+
mmy::umeummm?nm uum%wmm‘slhd émm.%mmw Stabillty 100-
*00, 16¢. Excl. nonrecurring charge: '97, 4¢. | Jan., April, July, Oct, Qirs. may not add o lotal due 1o chenge in Price Growth Persistence 4
Hgxt ags. [ppon.due eary Jung. = Div'd reinvest. plan avallable; 5% discount. | shases outsianding. Earnings Predictabliity 80
Wmmﬁ-'%%cmmmnmmmmuuwmummmumm
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CAPITAL STRUCTURE a8 of 12/31/01°

LT interest $66.0 mill.

PidSlock SO0 ma.  P1d Div'd $1.4 mil
Common Stock 32,483,000 shs.

MARKET CAP: §775 milion (Smail Cap)

Tokai Dobt $574.6 mill. Due in § Y7 $505.0 mil.
£T Dot S781.6 mi.
(Tota! interest coverage: 1.9x)

593
83

R0
208

8173
418

$36.8
B3

539
138

8441
66

1385
500

10344
383

139%6.7
32

1300
450

Revenues ($mill) A
Net Profit $mi)

202%
28%

i’
44%

7%
1.0%

34%
52%

35.5%
42%

36.0%
26%

income Tex Rata
Net Profit Margin

6.2%
™%

AT
2T%

30.0%
5%

30.0%
7%

60.2%
$.3%

636%
31.5%

0% | 6
B

602%
4%

60.3%
35.5%

64.1%
3B5.0%

602%
35.8%

85.T%
0.0%

53.0%
425%

50.0%
46.0%

Long-Term Debt Retio
Common Equity Ratio

1348.3
14594
58%
89%

100%

1424.7
16811 |
48%
70%
78%

988
| 533 |
6%
0%
g%

10358
10348
49%
5%
4%

11048
127185
28%
15%
1%

1247
13603
%
4T%

38%
51%
50%

14028
1800
55%
6.0%
88%

7405 | Total Capital (Smdll) »
2000 | Net Plant

65% |Ratumon Total Cap1 -
7.0% |Retum on St. Equity |
7.5% |Retum on Com Equity

14808
1666.1

1410
1900
80%
7.0%
75%

46%
§5%
2%

- 15%
- 8.0%

54%
% | NMF] 26% NMF 1 NMF | 50% | 28%

8% | 117% | 6% NMF | 107% | 50% | 64%

1999

14.8
360.

Book Vaiue

1.0%

2000 1273101

26.8

317.8

24% | 19% | 20K | 25% [RetsinedtoComEq .| 45%.
6% | 7i%| 59%| 5% |ANDIvdstoNetProf | '45%

BUSINESS: Southwest Gas Corporation is a regulated gas distib-
utor serving apprax. 1.3 million customers in sections of Arizona,
cial, 83%; large commercial and industrial, 4%; transportation, 13%.
Annual volume: 2.2 billon therme. -Principal suppilers: E] Paso Nat-

"| ural Gas Co. and Northwest Pipaline Corp. Acquired ges utiity as-

“Thomas Y. Hartley. Pres. & CEO: Michael 0. Matfie. inc.. CA. Ad-
'89193-8510. Tel.: 702-876-7237. intemel: www.Swgas.com.

sets from Arizona Public Service in 1984. Sold PriMerit Bank (acq.
In '86) in 7/96. Has about 2,430 smpioyees, 22,990 sharehoiders.
Officers -& Directors own 1.8% of common (601 Proxy). Chamn.:

deoss: 5241 Spring Mountain Rd., P.0. Box 98510, Las Vegas, NV

This year should prove better than
last for Southwest Gas.. After posting
three consecutive quarters of lower year-
over-year ‘earnings, the utility seems posi-
tioned for a rebound. The-deasive factor in
our assumption is the '$41 million in an-
nualized rate relief Southwest will begin
receiving this year. In November of 2001,

QUARTERLY REVENUES (3 mill)
Mar31 Jun30 Sep30 Dec3i

080 - 2003 1663 2823
2068 1976 1990 3407
4875 2190 2461 3841

a5 250 365

400
a5 W0 2w 3%

SWX was granted $21.6 million in Ari-

Yo#! | .2ona, and in December the company was

granted $19.4 million in Nevada. Neither
of these increases were -as high as the com-
pany requested, but, assuming normal
weather, as we do, this should translate
into stronger earnings for 2002. In all, we

a3t Jun30 Sep30 Dec3t

are calling for Southwest to earn $1.45 a
share this year, and $1.55 in 2003. -

Strong customer growth continues to
be a double-edged sword. While grow--
ing the customer base by about 5% an-
nually is a remarkable feat, the operating
and maintenance costs associated with

such expansion has:tended to-drag on
Southwest’s earnings. Indeed, cash.flow

only covered about 556% -of capital -spending
in 2001, which partly e:rlains why. the
company remains .so highly leveraged as
compared to its peers..-

which are estimated to be $1 million (as’

.2002. As such, the stock merits watching,

Potential liability to Southwest's
failed merger is essentially negligible.
In a-recent ruling, the courts deemed that
Southwest Gas is merely liable .for
Southern Union’s out-of-pocket expenses,

opposed to the $500 million to $750 million
SUG was seeking), and any punitive
damages that can be proved. ) .

Southwest shares are not particularly
appealing. Earnings and return on equity
have been on the decline since 1998, and
have not adequately reflected the compa-
ny’s impressive growth rate. Though many
factors affect profits, it concerns us that
Southwest has not been able to establish_
any upwards earnings momentum ‘to
match its customer growth. Moreover, as:
an income vehicle, the stock is unexciting,
since dividend payments have not changed
in over six years. But, with litigation risk.
subsiding and rate relief in place, South- |'
west is poised for a much better year in.

though for the time being, there are better:
choices in 'the LDC gﬁoup. The shares ar
neutrally-ranked for Timeliness.

Edward Plank March 22, 2002

writedown:

disc.
R. (C) Naxt &iv'S
m. qcmwumnmt,sm.

‘88, 9¢; '93, 44¢. Excl. loss trom
0p6.: ‘95, 75¢. Next ege. due mid-
June. ox. mid-

1, Dec. 1.

shares

= Div'd reinvest. pian avail.
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BUSINESS: WGL Holdings, Inc. is the parent ‘of ‘Washington Gas
Ught, a natwal gas distributor in Washington, D:C. and adjacent
areas of Va and Md. o' resident! and comm’l users (875,800
meters). Columbia Gas is WGL's chief gas transporter. Hampshire
Gas, o federully reguisted sub., operates an -underground gas-

slorage- tacilily in W. Va. Non-regulated subs.: Wash. Gnvay

Svamukaswmmeoc metro area; Wash. GasEnuan
designsfinstalis comm heating, ventilating, and air cond. systems.
Est'd. labor costs, 17% of revs. Employs 2,050, has 20,050
shrhidrs. OffJdir. own less than 1% of the com. Chmmn.. JH.
DeGratfenreidt. Inc.: D.C. and VA. Addr.: 1100 H St., N.W,, Wash-
ington, D.C. 20080. Tel.: 202-624-6410. Web: www.washgas.com.
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WGL Holdings is aharmgrh e prob-
lems of other gas utilities. The company
generates nearly all of its profits through
distributing natural gas, which is
ly used for space "heating, to residential
customers in the Washmgton D.C. market
and surrounding areas. As such, earnin

are heavily impacted by temperatures in
the utility’s coverage region. Winter
temperatures in the t quarter of fiscal
2002 (year ends September 30th) were
18% warmer than normal- in the compa-
ny’s service areas and, thus,:the number of
heating days in the December - period
decr: d by roughly 36%, year over year.
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Since management obtained a weather in-
surance policy last year, WGL' was able to -
recover §7 millien, equivalent to about-
$0.08 a share, of the profits it lost as a re-
sult of the unseasonably warm weather.
Still, we estimate this development

reduced the company’s bottom hne by i

roughly $0.21 so far this year. -

We have reduced our fiscal 2002‘
share-earnings estimate for WGL by
$0.40. The company will likely beneﬁt :
from increased contributions from non
utility operations, owing to ongoing efforts_

t6 turn- around its commercial heating,
ventilating, and air-conditioning  invest--
ment. Profits, in addition, should get a
boost from WGL's customer base expand-
ing at a well-above-industry average rate,
due, largely, to the under-penetration.of
its coverage area, as'well as from a return
to normal temperatures. These -occur-
rences, however, will, likely be unable to
make up for the company’s weak first--
quarter results. In addition, we expect op-
erating and maintenance expenses to rige,
as a result of increased banebt .expense
and higher pension costs gom forward:
What's  more, profits this year will likely
be -allocated -over a larger share base. .
This top-quality stock, though ranked
6 (Lowest) for Timeliness, offers .a |
glood dividend yield. Also, we expect the
ividend will continue to grow by aboul:
-1.5%-2.0% ‘annually for the foreseeable fu-
ture. ‘At the. current qnotatxon, however, |
‘these shares have limited price-apprec-
iation potential out to’ 2005—2007 told, ¢
the stock is suitable for conservative inves-
tors seeking a steady stream of income,
with some modest upside potential. :
Daniel L. Marks March 22, 2002
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